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Schaffner Group records sound growth in core markets 
Strong demand for EMC and power quality components 
 
In the first six months of fiscal 2007/2008 the Schaffner Group (SWX Swiss Exchange: 
SAHN) increased net sales of components for optimizing energy efficiency and 
enhancing the operating reliability of electrical and electronic systems by 8.9% year-
on-year to CHF 86.2 million (first half 2006/2007: CHF 79.2 million). Adjusted for 
currency effects, the rise in sales amounted to 10.3%. Order intake rose by 8.6% from 
CHF 87.2 million to CHF 94.7 million year-on-year; the figure of CHF 92.6 million 
reported in the previous year included a one-off acquisition-related item of CHF 5.4 
million in connection with the integration of Schaffner Jacke in November 2006. The 
Schaffner Group continues to enjoy a solid book-to-bill ratio of 1.10 (1.17). The Group 
further increased its profitability, with the operating result (EBIT) up by a clear 43.4% 
to CHF 4.8 million (CHF 3.4 million) and the EBIT margin rising to 5.6% (4.2%). Net 
profit rose from CHF 1.0 million to CHF 2.2 million, which represents earnings per 
share (EPS) of CHF 3.61 (CHF 1.62). 
 

Demand for both EMC and power quality components remained high in the first half of fiscal 

2007/2008. For the first time, the electronic motor controls sector was the largest single 

market for Schaffner in the period under review, making up 20% of sales. The market for 

renewable energies contributed 13% of sales during the period under review. These two 

core markets together thereby accounted for around one third of the Group's sales. During 

the first half of the year, the Group won another large order to deliver subsystems for mobile 

phone network base stations, thus increasing the contribution to revenue from customers in 

the global telecommunications industry to 13.5%. Only orders for automotive components in 

the US and French markets fell short of expectations due to a decline in automobile 

production. Compared to the previous year, the amount of orders nonetheless remained 

constant thanks to various new projects. The geographical breakdown of sales shows that 

Europe still accounts for the lion's share of sales with 75%, while the Asian markets are 

maintaining their strong growth, increasing their contribution to 18% despite a sharp decline 

in the US dollar exchange rate. In absolute terms, the proportion of sales accounted for by 

the US remained constant at 7%.  
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Operating margin targets were met in all operating units in the first half of fiscal 2007/2008 

with the exception of Jacke's power quality production in Büren (Germany), which was 

acquired in November 2006. High material costs were the major reason for the impact on 

Schaffner Jacke's operating results during the first half of the fiscal year. Due to the 

performance trend at Schaffner Jacke, earn-out payments, originally agreed upon within the 

framework of the acquisition, were abandoned and the corresponding provisions were 

dissolved. Measures are currently being implemented to rapidly solve the unsatisfactory 

margin situation at Schaffner Jacke. These measures include raising of prices, increase in 

productivity in Büren and a transfer of production from Büren to the newly established 

European production center in Hungary, and are expected to herald in a significant 

improvement in the performance of Schaffner Jacke in the current fiscal year. 

 

The Schaffner Group's long-serving HR manager, Peter Schär, has decided to leave the 

Schaffner Group in summer to take up a new position elsewhere. The Board of Directors and 

Group Management would like to thank Peter Schär for his major contribution to the 

Schaffner Group and wish him every success and satisfaction in the future. 

 

Provided that the prevailing economic conditions for industrial enterprises do not deteriorate 

dramatically, the Schaffner Group, given the stable demand in all key markets in fiscal 

2007/2008, is expecting to achieve organic sales growth at the upper end of the targeted 6% 

to 8% range. Taking into account the restructuring costs related to the relocation of 

production to Hungary, the Group is confident of closing the fiscal year with an EBIT margin 

of around 7%. As long as there are no drastic changes in the overall economic situation, the 

Schaffner Group is now looking to achieve its target of an EBIT margin of 10% by fiscal 

2009/2010, thanks to the measures already initiated for cutting costs and increasing 

profitability. 

 
Luterbach, May 14, 2008 
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For further information 
Alexander Hagemann 
Chief Executive Officer 
T +41 32 681 66 06 
alexander.hagemann@schaffner.com  
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Calendar 
December 9, 2008 Publication of 2007/2008 annual results 
January 14, 2009 Annual General Meeting of Shareholders 

 
Schaffner – energy efficiency and reliability. 
Schaffner is the international leader in the fields of electromagnetic compatibility and power 
quality and supports with its components solutions for an efficient and reliable use of electric 
energy. With its products and services, the Schaffner Group plays a key role in promoting 
technologies that support renewable energies, ensures the reliable functioning of electronic 
equipment and systems in compliance with all major quality and performance standards and 
meets the requirements for greater energy efficiency. 
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Schaffner key figures first half 2007/2008 
 

  
1.10.2007 

to 31.3.2008 

1.10.2006 

to 31.3.2007 

Continuing operations    

Net sales from continuing operations CHF million 86.2 79.2 

EBIT from continuing operations CHF million 4.8 3.4 

as % of net sales % 5.6 4.2 

Profit for the period from continuing operations CHF million 2.2 1.9 

as % of net sales % 2.6 2.4 

    

Discontinued operations    

Profit for the period from discontinued operations CHF million 0 –0.9 

    

Net profit CHF million 2.2 1.0 

Earnings per share (EPS) CHF 3.61 1.62 

    

  31.3.2008 30.9.2007 

Total assets CHF million 132.8 147.2 

Shareholders' equity CHF million 44.9 51.7 

as % of total assets % 33.8 35.1 

    

  1.10.2007 

to 31.3.2008 

1.10.2006 

to 31.3.2007 

Order intake from continuing operations CHF million 94.7 92.6 

Book-to-bill ratio from continuing operations  1.10 1.17 
 

 
 
The detailed 2007/2008 Interim Report is available at www.schaffner.com. 
 


