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Schaffner Group reports record 1998/99 results

PrPrPrPrProfits ahead of expectationsofits ahead of expectationsofits ahead of expectationsofits ahead of expectationsofits ahead of expectations

The Schaffner Group closed its 1998/99 business year on 30 September 1999 with strong

financial results. Sales of test equipment increased by 28.1% (or 15.7% excluding acquisitions)

to reach a new high of CHF 45.3 million. Internal growth thus was significantly above the long-

term trend of 8 to 9%. Sales of components fell 8.0% from the previous year to CHF 105.3

million, thereby interrupting the long-term growth trend for the first time in many years. However,

the drop was offset by the excellent test equipment performance. Overall Schaffner Group

sales rose 0.5% to stand at CHF 150.7 million for 1998/99.

PrPrPrPrProfits up sharplyofits up sharplyofits up sharplyofits up sharplyofits up sharply
Group operating income showed a disproportionate increase of 8.9% to CHF 19.0 million,

raising the operating margin from 11.6 to 12.6%. Net profit went up even more sharply – thanks

mainly to lower financial expenses – advancing by 36.0% to CHF 10.9 million. Operating income

and net profit both came in above the company’s own expectations and posted record highs.

The free operating cash flow also showed a strong performance, more than doubling to CHF

12.0 million. The strong cash flow enabled the Schaffner Group to reduce its borrowings by

CHF 7.5 million in all, with a further reinforcement of its already sound balance sheet.

Shareholders’ equity climbed to CHF 44.9 million by the end of the business year, equivalent to

37.9% of total assets (against 29.2% twelve months earlier).

Positive outlook for the year aheadPositive outlook for the year aheadPositive outlook for the year aheadPositive outlook for the year aheadPositive outlook for the year ahead
The Schaffner Group expects the 1999/2000 business year to bring a substantial acceleration

in sales. There has been a clear upturn in component sales and orders since the summer

months, and the positive trend in test equipment continues. From today’s vantage point net

profit looks set to enjoy another disproportionate advance. In view of the good financial results

for the 1998/99 business year and the positive future prospects, the Board of Directors is

proposing that the Annual General Meeting on 5 January 2000 approve a dividend of CHF 4

per registered share, which would represent an increase of one third.
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ChangeChangeChangeChangeChange

Sales +0.5%

Operating income +8.9%

Net profit +36.0%

Free operating cash flow +122.3%

Capital expenditure -22.8%

Shareholders’ equity +27.6%

Equity ratio +29.8%

Headcount (annual average) +1.5%

Earnings per share +36.0%

Dividend per share +33.3%

Amounts  in CHF 1 000 (except for per-share figures).

 * Proposal to the Annual General Meeting of Shareholders to be held on 5 January 2000.
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Short prShort prShort prShort prShort profileofileofileofileofile
The Schaffner Group is the world’s leading provider of products and services in the area of

electromagnetic compatibility (EMC), which is becoming more and more important with the

ever rising potential for electromagnetic interference (EMI). Schaffner offers EMC components

for the protection of electronic devices and systems as well as their environment against

electromagnetic interference, laboratory instruments for the simulation and measurement of

electromagnetic interference as well as a variety of EMC services. Schaffner also produces

sophisticated automatic test equipment for applications in power electronics. Schaffner products

and services are used by several thousand client firms and specialized test laboratories across

a number of industries. The shares of Schaffner Holding AG have been trading on the Swiss

Exchange since June 1998.

For any questions in connection with this press release please contact: Alex Oechslin, CEO

and Chairman of the Board of Directors, or Daniel Hofer, CFO, phone +41 32 681 66 26.


