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CONSOLIDATED FINANCIAL STATEMENTS

Consolidated Balance Sheet

in CHF ‘000                                                          Ziffer 30/09/98 30/09/97

Intangible assets 3 11,698 3,991 
Fixed assets 4 27,790 26,247 
Investments 5 27 27 
Loans 155 186 
Non-current assets 39,670 30,451 

Inventories 6 35,550 33,400 
Trade receivables 7 32,502 28,961 
Other receivables and accruals 8 7,773 6,989 
Short term investments 9 76 0
Cash and cash equivalents 10 4,701 9,390 
Current assets 80,602 78,740 

Total assets 120,272 109,191 

Shareholders’ equity 11 35,163 -33,520 

Minority interests 12 191 172 

Shareholder loans 13 0 38,885 

Provisions 15 4,068 4,222 
Long-term borrowings 14 40,017 65,051
Short-term borrowings 14 10,905 7,696
Interest-free liabilities 16 29,928 26,685
Total liabilities (excl. shareholder loans) 84,918 103,654 

Total liabilities and shareholders’ equity 120,272 109,191 
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Consolidated Income Statement

in CHF ‘000 note 1997/98 1996/97

Net sales 18 149,885 133,618 
Change in inventory 19 -1,415 -177 
Output performance 148,470 133,441 

Cost of materials 19 -59,003 -50,617 
Personnel costs 19 -45,587 -45,116 
Depreciation of fixed assets 4, 19 -3,837 -4,258 
Other operating expenses 19 -23,899 -17,423 
Other operating income 19 1,305 163 
Operating income (operating EBIT) 17,449 16,190 

Financial income, net 21 -5,674 -10,769 
Non-operating income, net 3, 22 -3,044 -778 
Income taxes 23 -677 -1,216 
Net profit before minority interests 8,054 3,427 

Minority interests (+: profit; –: loss) -16 99 

Net profit after minority interests 11 8,038 3,526 
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Consolidated Cash Flow Statement

in CHF ‘000 note 1997/98 1996/97

Net profit before minority interests 8,054 3,427 
+ Income taxes 677 1,216 
+ Interest expense 21 5,097 6,408
EBIT 13,828 11,051 
+ Depreciation of fixed assets 4, 19, 22 3,989 4,525 
+ Depreciation start-up costs 22 1,200 1,200 
± Change in provisions (excl. tax provisions) 557 104 
± Change in net working capital 24 -3,315 -1,234 
– taxes paid -2,248 -1,554 
– interest paid -4,932 -6,453 
± taxes accrued 1,191 291 
± interest accrued -165 45 
± Change in other cash flow items 25 1,011 3,423
Cash flow from operating activities 11,116 11,398 

– Capital expenditure 4 -5,270 -3,456 
+ Gain from sale of fixed assets 599 1,987 
– Investments in start-up costs 22 0 -90 
– Capitalization of development costs -1,066 0 
± Change in short-term investments -76 0 
– Acquisitions of investments 2, 3 -11,683 0
± Change in loans 36 -179
Cash flow from investing activities -17,460 -1,738 

+ Share capital paid in 61,757 0 
– Dividend distributions 0 -47 
± Change in borrowings 26 -21,095 -8,368 
± Change in shareholder loans 13 -38,885 1,679
Cash flow from financing activities 1,777 -6,736 

± Translation differences on cash and cash equivalents -122 1,455 

= Change in cash and cash equivalents -4,689 4,379

Cash and cash equivalents previous year 10 9,390 5,011 
Cash and cash equivalents for the financial year 10 4,701 9,390 
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Principles
The consolidated financial statements are based on
the individual financial statements of the Schaffner
Subsidiaries and Schaffner Holding AG as of 30 Sep-
tember, drawn up in accordance with the uniform gui-
delines of the Schaffner Group. Apart from the excep-
tion stated under note 11, the financial statements of
the Schaffner Group have been prepared in conformi-
ty with the International Accounting Standards (IAS). 

Explanation of terms
A Subsidiary is a company over which Schaffner
Holding AG, Luterbach, directly or indirectly exercises
control. An Associated Company is a company in
which Schaffner Holding AG, Luterbach, directly or
indirectly, exercises a significant influence.

Long-term borrowings refer to all liabilities with matu-
rities of more than one year, and short-term borro-
wings refer to all liabilities with maturities of one year
or less. Short-term borrowings also include those
parts of long-term financial liabilities maturing within
one year. All interest-bearing liabilities are included
under borrowings. 

The financial statements are denominated in Swiss
Francs. All other currencies are deemed to be foreign
currencies for the Schaffner Group.

Consolidation principles 
The consolidated financial statements incorporate the
financial statements of Schaffner Holding AG and of
the Subsidiaries and Associated Companies.

Subsidiaries are consolidated using the full consolida-
tion method. Applying this method, 100% of assets
and liabilities and of income and expenses are in-
cluded, and the interests of minority shareholders
reported separately in the balance sheet and income
statement. Associated Companies are consolidated
under the equity method with the pro-rata share-

NOTES TO FINANCIAL STATEMENTS

holders’ equity in the balance sheet, and the pro-rata
profit in the income statement.

Intra-Group assets and liabilities as well as income
and expenses are set off against each other. Intra-
Group intermediate profits on inventories and fixed
assets are eliminated. Companies acquired during the
reporting period are included in the consolidated
financial statements effective from the actual date of
their acquisition. Similarly, companies disposed of
during the reporting period remain included in the
consolidated financial statements until the transaction
has been effectively completed. 

Foreign currency translation 
All assets and liabilities in the balance sheets of for-
eign Subsidiaries drawn up in foreign currency are
translated at the year-end rate (qualifying date rate) in
Swiss Francs (CHF). Expenses, income and cash
flows are translated at average annual rates into
Swiss Francs, which correspond approximately to the
actual transaction rates. Translation differences ari-
sing from the application of different exchange rates
for the balance sheet and the income statement are
posted to Group retained earnings without affecting
income and are shown in the statement of sharehol-
ders’ equity as cumulative translation differences.

Foreign currency transactions
Foreign currency transactions by Subsidiaries are
translated at the market rate prevailing at the time.
The assets and liabilities concerned are translated at
the year-end rates. Gains and losses arising from the
transactions as well as from the translation of mone-
tary assets and liabilities in foreign currencies are
recorded as income or expenses in the income state-
ment.

Intangible assets
Intangible assets comprise mainly start-up costs,
goodwill on companies acquired, capitalized expen-

Consolidation and valuation principles
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ses for development and software purchased. Apart
from goodwill, these are depreciated over a period of
three to five years.

– Goodwill
At the date of the initial consolidation, the assets
and liabilities of a Subsidiary included for the first
time in the consolidation are valued in accordance
with uniform principles. Any positive difference
between the purchase price and net assets of the
acquired Subsidiary is termed goodwill. Goodwill is
capitalized and depreciated over 5 years, or, where
appropriate and justified, over a maximum of 20
years by using the straight-line method. An excep-
tion to this principle was made for the goodwill ari-
sing from the purchase of Schaffner EMV AG by
Schaffner Holding AG, which has been set off as
the result of a non-operative, purely financial tran-
saction against shareholders’ equity.

– Research and development costs
Research and development costs are charged to
the income statement when incurred, except for
major development projects where the market 
potential can be reasonably estimated, which is
normally the case just before their market introduc-
tion. Such development costs are capitalized and
depreciated over the life of the product, subject to
a maximum of five years.

Fixed assets
Fixed assets are valued at historical production or
acquisition cost and depreciated over their estimated
useful life, using the straight-line method:

Depreciation period:
Land none
Buildings 10–40 years
Machinery and equipment 5–10 years
Furniture and fixtures 5–10 years
EDP hardware 3–5 years
Vehicles 3–5 years

Leasing agreements under which a Subsidiary assu-
mes substantially all the benefits and risks of owner-
ship are classified as finance leases. Finance leases
are capitalized at the market value of the asset or, if
lower, at the present value of the lease payments. At
the same time the corresponding leasing obligations
are included in long-term borrowings. The interest
part of the leasing rates is charged to the income sta-
tement. Payments made under operating leasing
agreements are charged to the income statement in
equal instalments over the life of the contract. 

Financial assets
Financial assets are in principle recorded in the balan-
ce sheet at the lower of historical cost or market
value. In the case of investments in participations,
value adjustments are made only in case of perma-
nent losses in value.

Inventories 
Inventory is valued at the lower of cost and net realis-
able value using the weighted average method. Work
in process and finished goods include the cost of
material and calculated production overhead.

Trade receivables
The balance sheet carrying value corresponds to the
nominal value less appropriate value adjustments for
claims where recovery is difficult or impossible
(doubtful debtors provision). 

Short-term investments
These are split into two positions: marketable securi-
ties and other securities. Marketable securities con-
tain shares listed on the stock exchange and are
valued at market price. Other securities contain sha-
res which are not (yet) listed and are valued at the
lower of cost or market.

Treasury shares are presented as a deduction from
equity as from financial year 1997/98.



25

Cash and cash equivalents
Cash and cash equivalents consist of cash, deposits
on postal and bank accounts as well as of call and
short-term deposits.

Pension obligations
The Schaffner Group operates several pension plans
throughout the world. The accumulated assets of the
plans are held in separate trustee-administered funds
according to corresponding national regulations. The
plans are generally funded by payments from employ-
ees and by the relevant Subsidiaries, taking account
of the recommendations of independent qualified
actuaries. The Group’s payments to the pension plans
are charged to the income statement in the year to
which they relate. 

Income taxes
Tax provisions are made on the basis of reported pro-
fits for the period for which they are payable. They are
calculated in conformity with the tax laws prevailing in
the individual countries. 
Provision for deferred taxes is made based on the
comprehensive and the liability method. Under the lia-
bility method, actual or announced future tax rates
and laws are applied. The comprehensive method
allows for all temporary differences arising between
financial statement and income tax reporting. The
principal temporary differences arise from depreciati-
on of fixed assets and from other depreciation and
valuation adjustments allowable for tax purposes.

Government grants
Revenue-based grants are credited against the rele-
vant expense in the period in which the expense is
incurred.
Government grants on fixed assets are netted off
against the subsidised fixed asset.
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1. Foreign currencies
The following exchange rates were applied for the translation of foreign currencies:

Balance Sheet Income Statement
30/09/98 30/09/97 1997/98 1996/97

Country Currency CHF CHF CHF CHF

Germany 100 DEM 82.70 82.27 82.2267 84.5183
France 100 FRF 24.66 24.50 24.5453 25.0604
Great Britain 100 GBP 234.72 234.39 243.4233 232.9883
Ireland 100 IEP 206.60 211.73 207.9158 220.7308
Italy 10000 LIT 83.70 84.21 83.4450 85.6525
Japan 10000 JPY 101.23 120.46 110.3600 119.5583
Singapore 100 SGD 81.82 88.2498
Sweden 1000 SEK 176.21 191.36 185.5730 191.3700
Thailand 1000 THB 35.25 40.51 34.9290 52.0050
USA 100 USD 138.11 145.36 146.4250 142.1425

2. Composition of consolidation 
Schaffner-Chase EMC Ltd., Capel (UK) and PowerTest Electronics Ltd., Dublin (Ireland), were added to the con-
solidation effective as of 1 February, and 1 January 1998, respectively. Effective as of 1 March 1998, Schaffner
EMC Pte Ltd., Singapore, was founded and added to the consolidation. 

3. Intangible assets
in CHF ‘000 30/09/98 30/09/97

Capitalized software 122 273
Capitalized development cost 1,066 0
Start-up costs, subsidiaries 37 12
Goodwill 7,967 0
Start-up costs, holding company 2,506 3,706

Total 11,698 3,991

The goodwill deriving from the acquisition of PowerTest Electronics Ltd. of CHF 1.8 million will be amortised over
a period of five years, the goodwill deriving from the acquisition of Chase EMC Ltd. of CHF 6.1 million and from

Explanations relating to the Financial Statements
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4. Fixed assets
in CHF ‘000 Land and Machinery EDP Furniture Vehicles Total

buildings and hard- and
equipment ware fixtures

Historical cost
at 1/10/97 32,390 26,139 4,271 7,326 1,976 72,102
Capital expenditure 821 2,109 838 842 439 5,049
Disposals -26 -2,947 -644 -527 -507 -4,651
Transfers 15 -89 2 71 2 1
Translation differences -209 -413 -25 -86 -20 -753
Additions through acquisitions 0 1,600 58 0 83 1,741
Historical cost
at 30/9/98 32,991 26,399 4,500 7,626 1,973 73,489

Accumulated depreciation
at 1/10/97 -15,923 -20,499 -2,650 -5,649 -1,134 -45,855
Depreciation for the year -789 -1,679 -596 -555 -370 -3,989
Disposals 0 2,429 484 495 415 3,823
Transfers -6 15 6 -15 0 0
Translation differences 59 226 12 53 7 357
Additions through acquisitions 0 -31 -4 0 0 -35

Accumulated depreciation
at 30/9/98 -16,659 -19,539 -2,748 -5,671 -1,082 -45,699
Net book value
at 30/9/98 16,332 6,860 1,752 1,955 891 27,790

the purchase of the 20% minority stake in Schaffner EMC & Co. Ltd. in the amount of CHF 0.8 million over a peri-
od of ten years each. In the case of PowerTest the depreciation period is shorter as the company in essence is a
development operation with a relatively small range of own products in the market.
Development costs have been capitalized for test equipment projects which are nearly ready to be marketed. In
1996/97, there were no such projects which would have fulfilled the capitalization criteria.
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7. Trade receivables 

in CHF ‘000 30/09/98 30/09/97

Debtors 32,932 29,435
Doubtful debtors provision -430 -474

Total 32,502 28,961

At 30/9/1998 no assets under finance leasing contracts were included in the net book value of total fixed assets
(30/9/97: CHF 423,000). The fire insurance value of Group properties on 30/9/1998 amounted to CHF 35,419,000
(30/9/97: 35,340,000). The fire insurance value of the remaining fixed assets at 30/9/1998 amounted to CHF
45,491,000 (30/9/97: 47,433,000). 
Mortgage securities on the real estate in Luterbach in the total amount of CHF 25,000,000 were pledged to the
main lenders on 30/9/1998. 

5. Investments
The balance sheet item Investments represents a minority stake of 20% of Schaffner SA in Axium SA, Argences,
France, which originated in the 1993/94 financial year from the sale of the French heat sink production. Since
Schaffner SA cannot exercise significant influence over this company, the investment has not been consolidated
under the equity method. 

6. Inventories
in CHF ‘000 30/09/98 30/09/97

Raw materials 15,618 12,593
Work in process 3,303 4,039
Semi-finished and finished goods 15,517 15,899
Trade products 1,112 869

Total 35,550 33,400
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8. Other receivables and accruals
in CHF ‘000 30/09/98 30/09/97

Taxes incl. withholding and value 
added taxes 4,054 3,973
Other debtors 2,780 1,757
Accruals 939 1,259

Total 7,773 6,989

9. Short-term investments
in CHF ‘000 30/09/98 30/09/97

Marketable securities 76 0

10. Cash and cash equivalents
in CHF ‘000 30/09/98 30/09/97

Short-term deposits 235 4,212
Banks, postal accounts, cash 4,466 5,178

Total 4,701 9,390

11. Shareholders’ equity
In July 1996, Schaffner Holding AG purchased Schaffner EMV AG retroactively on 1st October 1995 from Elek-
trowatt AG at the price of CHF 85,000,000. Schaffner Holding AG was set up in spring of 1996 solely for this pur-
pose, and apart from controlling Schaffner EMV AG (including subsidiary companies), it has no other activity.

On the initial consolidation of Schaffner EMV AG (including subsidiary companies) with Schaffner Holding AG,
goodwill of CHF 68,170,000 was created. Because this goodwill was derived from a purely financial transaction,
which had no effect on the operating activity of the Schaffner Group, it was set off in full in the consolidated 
opening balance sheet of Schaffner Holding AG, against the consolidated shareholders’ equity. 
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Statement of shareholders’ equity:
in CHF ‘000 Share Capital Cumulative Retained Treasury Total

capital reserves translation earnings shares shareholder’s
differences equity

At 1/10/96 20,794 0 804 -59,217 0 -37,619

Translation differences 573
Net profit after minority interests 3,526

At 30/9/97 20,794 0 1,377 -55,691 0 -33,520

Capital increase 10,806 52,537
Translation differences -1,112
Treasury shares -1,586
Net profit after minority interests 8,038

At 30/9/98 31,600 52,537 265 -47,653 -1,586 35,163

In financial year 1997/98, the share capital of Schaffner Holding AG was raised in several steps from CHF 20.794
million to CHF 31.6 million. At the same time, the two different categories of shares with a par value of CHF 100
and CHF 600 respectively were split into shares of CHF 50 each and brought together into one category of sha-
res. At 30/9/1998, the share capital of CHF 31.6 million was therefore made up by 632,000 shares with a par value
of CHF 50 each.

On 2 June 1998 an extraordinary general meeting of shareholders decided to make a conditional increase in share
capital of CHF 1,264,000, made up of 25,280 shares at par value of CHF 50 each to cover open positions asso-
ciated with an employee share option scheme.

12. Minority interests
Minority interests exist in Schaffner EMC KK, Tokyo, Japan (20%) and in Schaffner EMC Pte Ltd., Singapore,
which was founded this financial year (35%). The minority stake of 20% in Schaffner EMC Co. Ltd., Lamphun,
Thailand, was acquired by Schaffner EMV AG in financial year 1997/98, thus bringing the stake to 100%.
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14. Borrowings
in CHF ‘000 30/09/98 30/09/97

Long-term loans 40,017 64,946
Leasing liabilities 0 189
Short-term loans 10,905 7,612

Total 50,922 72,747

The average interest rate on loans amounted to 4.9% in 1997/98 (5.4% in 1996/97). 

The long-term and short-term loans are repayable under a defined schedule over several years.

In financial year 1997/98, a loan in the amount of CHF 1.6 million was granted by the previous owner and current
managing director of a newly acquired company.

15. Long-term provisions
in CHF ‘000 30/09/98 30/09/97

Provisions for pensions 1,310 993
Warranty provisions 19 110
Deferred taxes 2,739 3,119

Total 4,068 4,222

13. Shareholder loans
Shareholder loans in the amount of CHF 38,885,000 existed at 30/9/1997, which were redeemed in financial year
1997/98 with the proceeds of the initial public offering.
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16. Interest-free liabilities
in CHF ‘000 30/09/98 30/09/97

Trade payables 14,659 9,385
Other short-term liabilities 11,240 13,693
Accrued liabilities 1,154 1,342
Taxes incl. value added tax 2,875 2,265

Total 29,928 26,685

17. Contingent liabilities and pledged assets
in CHF ‘000 30/09/98 30/09/97

Contingent liabilities 0 0
Pledged assets 18,255 143,631

18. Net sales 
in CHF ‘000 1997/98 1996/97

Own sales companies 127,526 113,389
Distributors 22,359 20,229

Total net sales by distribution channels 149,885 133,618

The category ”distributors” covers the sales derived from direct deliveries from the Group’s central warehouse in
Illzach (France) to independent distributors. 
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19. Operating expenses
in CHF ‘000 1997/98 1996/97

Cost of goods
and services sold 89,668 81,484
Development 8,350 6,782
Logistics 3,735 3,494
Marketing and sales 24,651 20,107
Administration 7,337 5,724
Other operating income -109 -163
Capitalized expenses -1,196 0

Total operating expenses by cost centre 132,436 117,428

Cost of materials 59,003 50,617
Personnel costs 45,587 45,116
Other operating expenses 23,899 17,423
Depreciation of fixed assets 3,837 4,258
Other operating income -109 -163
Capitalized expenses -1,196 0
Change in inventory 1,415 177

Total operating expenses by cost category 132,436 117,428

Depreciation for properties not used for operating purposes are a component of the non-operating expenses (note
22). 

The split of operating expenses by cost centres has been redefined in 1997/98. 1996/97 figures have been revi-
sed accordingly.
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20. Number of employees
in full-time equivalents 30/09/98 30/09/97

Production 829 870
Development 23 57
Logistics 53 22
Marketing and sales 181 131
Administration 86 82

Total employees by cost centre 1,172 1,162

China 6 3
France 50 49
Germany 33 32
Great Britain 61 22
Ireland 115 112
Italy 3 2
Japan 6 4
Sweden 4 3
Switzerland 259 278
Singapore 7 0
Thailand 585 617
USA 43 40

Total employees by country 1,172 1,162
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21. Financial income
in CHF ‘000 1997/98 1996/97

Interest income 395 311
Investment income 147 0

Total financial income 542 311

Interest expenses -5,097 -6,408
Other financial expenses -1,011 -661
Currency losses on borrowings (net) -108 -4,011

Total financial expenses -6,216 -11,080

Financial income (net) -5,674 -10,769

22. Non-operating income  
in CHF ‘000 1997/98 1996/97

Income from non-operating properties 657 261
Sale of fixed assets a) 133 603
Other non-operating income b) 237 1,287

Total non-operating income 1,027 2,151

Expenditure for non-operating properties -734 -456
Depreciation of non-operating properties -152 -267
Depreciation of start-up costs c)     -1,200 -1,200
Depreciation of goodwill -674 0
Other non-operating expenses -1,311 -1,006

Total non-operating expenditure -4,071 -2,929

Non-operating income (net) -3,044 -778

a) For the 1996/97 financial year, this item includes the profit from the sale of the property no longer required for
operational purposes in Argenteuil, France, amounting to CHF 477,400.

b) The Management Buy-Out resulted in a tax revaluation of Schaffner EMV AG, for which a definitive estimate
was not finally made until the 1996/97 financial year. This resulted in a partial reversal of the tax provision
created as a precautionary measure in the previous year, amounting to CHF 1,090,000.

c) The costs arising in connection with the setting up of Schaffner Holding AG and its purchase of Schaffner EMV
AG from Elektrowatt AG were capitalized in the 1995/96 financial year. They are depreciated over five years.
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23. Taxes
in CHF ‘000 1997/98 1996/97

Income taxes -1,057 -1,265
Deferred taxes 380 49

Total -677 -1,216

The company has operations in various countries which have differing tax laws and rates. Consequently, the
effective tax rate on consolidated income may vary from year to year, according to the source of earnings. The
reconciliation between the reported income tax expense and the amount computed, using a basic corporate tax
rate of 27% (1996/97: 30%), is as follows:

1997/98 1996/97

Effective tax rate 8% 26%
Permanent differences between taxable 
and consolidation valuation base 15% 4%
Change in tax rate as per liability method 4% 0%
Corporate tax rate 27% 30%

24. Change in net working capital (NWC)
in CHF ‘000 1997/98 1996/97

NWC in opening balance sheet 42,665 40,961
– NWC in closing balance sheet -45,897 -42,665

Change in NWC in balance sheet -3,232 -1,704

± Currency differences on NWC -1,362 470
+ Additions to NWC from acquisitions 1,279 0

Change in NWC in cash flow statement -3,315 -1,234

Allocation of change to balance sheet items

Change in inventory -2,150 -950
Change in receivables and accruals -4,325 -4,659
Change in interest-free liabilities 3,243 3,905

Change in NWC in balance sheet -3,232 -1,704

Net working capital is defined as current assets less cash and cash equivalents, short term investments and 
interest-free short-term liabilities. Negative figures represent an increase in the NWC in the balance sheet, 
positive ones a decrease.
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25. Other cash flow items
in CHF ‘000 1997/98 1996/97

Gain on the sale of fixed assets 229 -588
Currency differences on borrowings 108 4,011
Goodwill depreciation 674 0
Other cash flow items 1,011 3,423

These positions adjust for cash flow neutral items in the income state-
ment.

26. Change in borrowings (excl. shareholder loans) 
in CHF ‘000 1997/98 1996/97

Borrowings in closing balance sheet 50,922 72,747
– Borrowings in opening balance sheet -72,747 -75,952

Change in borrowings in balance sheet -21,825 -3,205
± Cash translation differences on 

borrowings 984 -1,152

Change in borrowings from operating 
activities -20,841 -4,357
± Translation differences on borrowings 

in income statement -108 -4,011
+ Increase in borrowings from acquisitions -146 0

Change in borrowings in cash flow 
statement -21,095 -8,368

27. Government grants
in CHF ‘000 1997/98 1996/97

Grants related to income 709 678
Grants related to assets 10 0
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28. Segment information
The Schaffner Group concentrates on products and services in the market for electromagnetic compatibility. The
value added is generated in a uniform organisation, which is only divided into geographical sections. 

in CHF ‘000 1997/98 1996/97

Sales by region

Europe 104,818 96,516
North America 29,619 25,978
Asia 13,086 9,125
Rest of world 2,362 1,999

Total sales by region 149,885 133,618

Operating result by region

Europe 16,144 15,254
North America 914 601
Asia 355 315
Rest of world 36 20

Total operating result by region 17,449 16,190

Assets by region

Europe 100,162 92,366
North America 10,584 10,554
Asia 9,526 6,271
Rest of world 0 0

Total assets by region 120,272 109,191
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To the general meeting of Schaffner Holding AG
CH-4542 Luterbach

As auditors of the group, we have audited the consolidated financial statements (balance sheet, income state-
ment, cash flow statement and notes) of Schaffner Holding AG for the year ended 30 September 1998. The prior
year corresponding figures were audited by other group auditors.

These consolidated financial statements are the responsibility of the board of directors. Our responsibility is to
express an opinion on these consolidated financial statements based on our audit. We confirm that we meet the
legal requirements concerning professional qualification and independence.

Our audit was conducted in accordance with auditing standards promulgated by the profession and with the
International Standards on Auditing issued by the International Federation of Accountants (IFAC), which require
that an audit be planned and performed to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement. We have examined on a test basis evidence supporting the 
amounts and disclosures in the consolidated financial statements. We have also assessed the accounting princi-
ples used, significant estimates made and the overall consolidated financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements give a true and fair view of the financial position, the results
of operations and the cash flows in accordance with the International Accounting Standards (IAS) and comply
with the law and the accounting provisions as contained in the Listing Rules of the Swiss Exchange, with the fol-
lowing exception:

– As disclosed in the notes, goodwill arising from the acquisition of Schaffner EMV AG was charged directly
against equity. According to International Accounting Standards goodwill should be recognised as an asset
and amortised by recognising it as an expense over its useful life.

We recommend, in spite of the above exception, that the consolidated financial statements submitted to you be
approved.

Zurich, 18 November 1998

STG-Coopers & Lybrand AG

P. Haller R. Umbricht
Swiss Certified Swiss Certified
Public Accountant Public Accountant
Lead auditor     Lead auditor

REPORT OF THE GROUP AUDITORS TO THE GENERAL MEETING
OF SCHAFFNER HOLDING AG
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Balance Sheet

in CHF ‘000 30/09/98 30/09/97

Start-up costs 2,506 3,706
Investments 85,000 85,000
Non-current assets 87,506 88,706

Other receivables, affiliated companies 4,102 3,280
Other receivables, third parties and accruals 3,215 2,940
Cash and cash equivalents 1 26
Current assets 7,318 6,246

Total assets 94,824 94,952

Share capital 31,600 20,794
Legal reserves 315 85
Reserve for own shares 1,586 0
Agio 49,919 0
Retained earnings 4,321 1,586
Net profit for the year 6,442 4,551
Shareholders’ equity 94,183 27,016

Shareholder loans 0 38,885

Long-term borrowings 0 23,741
Short-term borrowings 0 4,900
Other third-party liabilities 373 227
Accrued liabilities 268 183
Total liabilities (excl. shareholder loans) 641 29,051

Total liabilities and shareholders’ equity 94,824 94,952

FINANCIAL STATEMENTS OF SCHAFFNER HOLDING AG
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Income Statement 

in CHF ‘000 1997/98 1996/97

Dividends 7,280 8,400
Other income 4,000 4,000
Total income 11,280 12,400

Operating expenses -461 -146
Depreciation of start-up costs -1,200 -1,200
Interest expenses -2,161 -3,573
Other financial expenses -651 -515
Interest income 19 1
Currency losses on borrowings (net) -249 -2,239
Income taxes -135 -177

Net profit 6,442 4,551
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Notes

Pledged assets (exclusively in favour of syndicate of principal lenders)

in CHF ‘000 30/09/98 30/09/97

Bank accounts 1 26
Trade receivables and other receivables 0 6,220
Investments 0 85,000
Joint liability for group liabilities 46,155 0

Conditional share capital
25,280 shares at par value of CHF 50 each, i.e. CHF 1,264,000 in total (previous year: 0). 

Investments at nominal values
Schaffner EMV AG, Luterbach, Switzerland; share capital CHF 14.0 million.

Information about own shares
In financial year 1997/98 Schaffner EMV AG bought 5,988 shares with a nominal value of CHF 50 each in Schaff-
ner Holding AG at an average purchase price of CHF 264.84. The special reserve for own shares therefore 
amounts to CHF 1,585,862.

Important shareholders
Number of shares Capital stake

Group Management and Heads of Group companies,
incl. Schaffner EMV AG 69,105 11%

Zurmont Finanz AG, Rotkreuz 44,040 7%

Various shareholders with a stake of less than 5% 518,855 82%

Total 632,000 100%

There are no further facts that require to be reported under Art. 663b of the Swiss Code of Obligations.

NOTES TO FINANCIAL STATEMENTS
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Proposal for the appropriation of retained earnings

in CHF ‘000

The board of directors proposes to the general meeting of shareholders that the retained earnings be appropri-
ated as follows:

Net profit for the 1997/98 financial year 6,442
Retained earnings brought forward 4,321
Retained earnings at disposal of general meeting 10,763
Dividend of CHF 3 gross per registered share 1,896

To be carried forward 8,867
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To the general meeting of Schaffner Holding AG
CH-4542 Luterbach

As statutory auditors, we have audited the accounting records and the financial statements (balance sheet, 
income statement and notes) of Schaffner Holding AG for the year ended 30 September 1998. The prior year cor-
responding figures were audited by other auditors.

These financial statements are the responsibility of the board of directors. Our responsibility is to express an opi-
nion on these financial statements based on our audit. We confirm that we meet the legal requirements concer-
ning professional qualification and independence.

Our audit was conducted in accordance with auditing standards promulgated by the profession, which require
that an audit be planned and performed to obtain reasonable assurance about whether the financial statements
are free from material misstatement. We have examined on a test basis evidence supporting the amounts and
disclosures in the interim financial statements. We have also assessed the accounting principles used, significant
estimates made and the overall interim financial statement presentation. We believe that our audit provides a rea-
sonable basis for our opinion.

In our opinion, the accounting records and the financial statements and the proposed appropriation of available
earnings comply with the law and the company’s articles of incorporation.

We recommend that the financial statements submitted to you be approved.

Zurich, 18 November 1998

STG-Coopers & Lybrand AG

P. Haller R. Umbricht
Swiss Certified Swiss Certified
Public Accountant Public Accountant
Lead auditor Lead auditor

REPORT OF THE AUDITORS OF SCHAFFNER HOLDING AG
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FIVE-YEAR SUMMARY OF THE SCHAFFNER GROUP

in CHF ‘000 (except for per-share figures) 1997/98 1996/97 *1995/96 1994/95 1993/94

Net sales 149,885 133,618 133,641 114,644 100,465
Components 97,527 90,669 82,624 62,042 56,197
Test Equipment 30,650 24,134 32,039 27,102 20,017
Trading 21,708 18,815 18,978 25,500 24,251

Gross profit 60,217 52,134 51,755 43,976 35,261
as % of net sales 40.2% 39.0% 38.7% 38.4% 35.1%

Operating income (operating EBIT) 17,449 16,190 17,657 12,603 7,924
as % of net sales 11.6% 12.1% 13.2% 11.0% 7.9%

Net profit 8,054 3,427 10,458 6,763 3,750
as % of net sales 5.4% 2.6% 7.8% 5.9% 3.7%

Depreciation 3,837 4,258 4,102 3,472 3,556
Capital expenditure 5,270 3,456 5,657 6,576 3,323
Balance sheet total 120,272 109,191 103,093 101,441 84,359
Fixed assets 39,670 30,451 34,341 28,773 27,315

as % of balance sheet total 33.0% 27.9% 33.3% 28.4% 32.4%
Current assets 80,602 78,740 68,752 72,668 57,044

as % of balance sheet total 67.0% 72.1% 66.7% 71.6% 67.6%
Net working capital 45,897 42,665 40,961 40,889 33,712
Shareholders’ equity 35,163 -33,520 -37,619 16,829 13,127

as % of balance sheet total 29.2% n.c. n.c. 16.6% 15.6%
Shareholder loans 0 38,885 37,206 0 0

as % of balance sheet total 0.0% 35.6% 36.1% 0.0% 0.0%
Total liabilities (excl. shareholder loans) 84,918 103,654 103,110 84,281 70,842

as % of balance sheet total 70.6% 94.9% 100.0% 83.1% 84.0%
Share capital 31,600 20,794
Shares outstanding (CHF 50 par value) 632,000
Net profit per share 12.74
Dividend per share 3.00
Book value per share 55.64
High 321.00
Low 145.00
Close 145.00
Number of employees (annual average) 1,226 1,117 1,069 1,062 886

* Note: Due to the financial effects of the Management Buy-Out of spring 1996 financial figures of the previous
years are only comparable on a limited basis.

n.c.



46

Company Country Capital (1,000) Interest Activity

Schaffner Holding AG, Luterbach Switzerland CHF 31,600

Schaffner EMV AG, Luterbach Switzerland CHF 14,000 100% G M P

Schaffner Altrac AG, Dietikon Switzerland CHF 250 100% G P

Schaffner EMV GmbH, Karlsruhe Germany DEM 1,000 100% G P

Schaffner SA, Illzach France FRF     13,000 100% G P

Schaffner EMC Ltd., Wokingham United Kingdom GBP 260 100% G P

Schaffner-Chase EMC Ltd., Capel United Kingdom GBP 1,200 100% G M P

Schaffner Limited, Limerick Ireland IEP 433 100% G M P

PowerTest Electronics Ltd., Dublin Ireland IEP 296 100% G M P

Schaffner EMC AB, Sollentuna Sweden SEK 200 100% P

Schaffner EMC Srl., Milan Italy LIT     190,000 100% P

Schaffner EMC Inc., Springfield USA USD 805 100% G P

Schaffner EMC KK, Tokyo Japan JPY 10,000 80% P

Schaffner EMC Pte. Ltd., Singapore Singapore SGD 600 65% P

Schaffner EMC & Co. Ltd., Lamphun Thailand THB     30,000 100% M

G Development
M Manufacturing
P Sales and distribution 

The only direct interest held by Schaffner Holding AG is in Schaffner EMV AG (formerly Schaffner Elek-
tronik AG), Luterbach. All the other companies of the Schaffner Group are controlled indirectly through
Schaffner EMV AG. 

COMPANIES OF THE SCHAFFNER GROUP
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Board of Directors 

Chairman: 
Alex Oechslin
Chairman of the Executive Board 
of the Schaffner Group  

Prof. Peter Leuthold
Professor of Information Technology 
and Head of the Institute for Communications
Technology at the ETH in Zurich 

Peter E. Rüd
Chief Executive of Phoenix Mecano AG,
Küsnacht

Robert Scherer 
Member of the Group Executive Board 
of Schweizerische Industrie-Gesellschaft
Holding AG, Neuhausen 

Robert F. Spoerry
Chairman, President & CEO Mettler-Toledo 
International Inc., Greifensee 

Secretary:
Daniel Hofer 
Member of the Executive Board 

Group Management

Alex Oechslin 
Chairman of the Executive Board 

Richard Müller
Marketing and Sales and Trading Business Unit 

Heinrich Kunz 
Test Equipment Business Unit

Thomas Grichting
Components Business Unit 

Daniel Hofer 
Chief Financial Officer 

BOARD OF DIRECTORS AND GROUP MANAGEMENT 
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Share trading 
The unitary registered shares of Schaffner Hold-
ing AG have been traded on the Swiss stock
exchange since 17 June 1998. Swiss securities
no. 906,209, Telekurs SAHN, Reuters SAHNn. 

Investor contacts
Alex Oechslin, Chairman of the Board of Directors
and of the Executive Board 
Daniel Hofer, Chief Financial Officer 

Documentation for investors
Schaffner supplies interested investors and finan-
cial analysts with an investor’s handbook provid-
ing insights into the EMC market and the devel-
opment and strategy of the company. The hand-
book can be ordered from our Head Office from
late January 1999. 

General Meeting 
The Annual General Meeting of Shareholders of
Schaffner Holding AG will be held on 12 January
1999 in Solothurn. The meeting will commence at
4:30 p.m. 

Calendar of events

Half-year report mid-May 1999

Annual Report 13 December 1999

General Meeting 5 January 2000 

INFORMATION FOR INVESTORS

Price performance of Schaffner shares 
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